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2012: What didn’t happen... 

Ireland: to 
miss targets, 

maybe default 
Greek 

meltdown / exit 

China hard 
landing 

Global double-
dip 

Vicious 
cycle 
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Yield = GDP + 
inflation = say 

4.5%? 

Yield high in 
high debt/ 

deficit 
countries 

Yield high 
when 

monetary 
policy very 

loose 

1: Bond yields soar? 

US bond yield 
closer to 4% than 

2%? 

Three rules of thumb for valuing bonds 
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Bonds: Actual vs “Theoretical”? 
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2: Euro troubles fade? 

Mario Draghi 
ECB President 

The ECB is ready to do 
whatever it takes to 

preserve the euro. And believe 
me, it will be enough. 
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2: € troubles fade: why/how? 

CDS down about 75%, yields also well down 

ECB can give “unlimited” funding - new 

Crisis headlines very rare now 

Ireland’s return to bond market 
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3: Liquidity boosts markets 
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How big is $7,000,000,000,000? 

2.5 x 
European 

credit 
market. 

1/3rd of US 
stock 

market 
value, (1/5th 

global) 

¼ of US 
housing 
(1/10th 
global) 

40x 
Ireland’s 
national 

debt 

All values approx, rounded 
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US corporates alone have record > $1.5trn cash 

5: Corporate open purse strings 

Source: Morgan Stanley Research, Factset 
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4: If the pursestrings open... 

Markets rise 
further 

Capex and 
employment 

rise 

M&A  boom 
begins 

Markets and 
confidence rise 

Virtuous 
circle 
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• Kleinwort Benson Investors Dublin Ltd. is regulated by the Central Bank of Ireland and subject to limited 
regulation by the Financial Services Authority in the UK. Details about the extent of our regulation by 
the Financial Services Authority are available from us on request. 

• Income generated from an investment may fluctuate in accordance with market conditions and taxation 
arrangements. 

• This product may be affected by changes in currency exchange rates. 
• Certain investments may carry a higher degree of risk than others and are therefore unsuitable for some 

investors. 
• The views expressed are those of Kleinwort Benson Investors Dublin Ltd. and should not be construed 

as investment advice. 
 

Kleinwort Benson Investors 
Dublin Ltd. – important 

information 
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